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Who do | contact for more information?
Contact us at the:

Ministry of Economy

Industrial Affairs Department

Directorate of Anti-Dumping

P.O. Box 3625, Dubai, Bur Dubai, Etisalat Tower, 4th Floor, U.A.E.

Telephone: +97143141631, Fax: +97143581313
E-Mail: antidumping@economy.ae
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What You Should Know About Subsidy and Countervailing Measures?

Directorate of Anti-Dumping

What is subsidy?

A subsidy is a financial contribution by a government or any public body within the territory of a Member which confers

a benefit. All three of these elements must be satisfied in order for a subsidy to exist.

What kind of subsidies are covered?
The subsidy may take various forms like grants, loans, loan guarantees, tax incentives, provision of goods and the

purchase of goods.

What kind of subsidies that can be subject to countervailing measures?
To be subject to countervailing measures, subsidies must be "specific” and the imports which benefit from the subsidies

must cause injury to the UAE industry producing the similar product.
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3. Regional specificity. A government targets producers in specified parts of its territory for subsidization.
4. Prohibited subsidies. Two categories of subsidies are prohibited:

» Export subsidies: subsidies contingent whether wholly or as one of on export performance.

» Local content subsidies: subsidies contingent upon the use of domestic over imported goods.




§ s 92l | o 31 US 90 Lo

8 o gl Gols o e S pe oy IS 2 0050 O Spmms 51 1S e sy JSE gl Il 2L

Qg@yﬂiwﬂ‘gm@#

S Lo oy 3l Anaill Jslaiy @ adl ol o Jonds B Ll 3Laiiall colimn Sl 2adill bl e iinpgatl] o)l ol @
LAY AagSad! At 5 Congan dide Jums Lo o 9 Baadl bl Lo oLl dlemis

‘?.talj—i:h” ‘q.u).n = %100*):IJ4A:J‘ gy

[ 3ol el flis = SLeyl ] Gl il ol y3lio 24aS ysumall weall lus Slen |

%20 = %100 * $50 / $10 = ;,1 100.000 / $1.000.000

2 pag dog ol S 53155 L]« i) @ Il o il o iy

.p.c._\l‘ duylan—1
a__u]a)ﬂ RLLLA.UJ)..A.H g — 2

gl deliall 5y ually Tage all il 3slll oy Geres B3l - 3

What kind of countervailing duties can be imposed?

A countervailing duty takes the form of increased customs duties, most commonly these are:
» Ad valorem duties (i.e. a percentage of the value of the imported good).
» Specific (i.e. a fixed amount per unit of imported product).

» Compound (i.e. a an ad valorem duty to which is added a specific duty).

How a countervailing duty is calculated?
The countervailing duty is determined on the base of the benefit conferred by a subsidy program to the domestic
industry which is equivalent to the difference between what the recipient could have received in the market and what

the recipient received because of the involvement of the Government.

Total subsidy amount to the exporter / Quantity of export sales to
UAE = Unit amount of subsidy/export price to UAE*100% = countervailing duty
1.000.000$/100.000 Tones = 10$ / 50$*100% = 20%

What are the conditions to impose a countervailing duty?

A countervailing duty may be applied only if the following conditions are met:
1. Subsidization.
2. Material injury to the domestic industry.
3. Causal link between subsidized imports and material injury.
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The injury caused to the domestic industry may take the following forms:

1. A material injury or threat thereof or a material retardation to the establishment of a domestic industry. il deliun AalaY 2psls Bale| 5l digummy wpagd! 5l ol il eugus =1
2. A serious prejudice. b s Egas -2

What is the domestic industry?
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What type of information is provided in a countervailing complaint?

A written complaint must include information on the UAE produced goods, the alleged subsidized imports, the
domestic industry and conditions in the UAE market. Also, it must provide evidence relating to the subsidy programs
that are received by the imported goods and the resulting injury to UAE industry.

What is the duration of a definitive countervailing duty?
The duration of a definitive countervailing is at least five years from its imposition unless it has been determined that the
expiry of the duty would be likely to lead to continuation or recurrence of subsidy and injury.

How a provisional countervailing duty is imposed?

Provisional countervailing measures may be applied on imports of the concerned product not before 60 days from the
date of initiation of the investigation and shall be limited to a period not exceeding for a period not exceeding four
months.

How countervailing duties are imposed?
The countervailing duty is imposed with respect to only the exporting country(ies) under investigation and not to all
imports of the concerned product and such a countervailing duty shall be calculated for each exporting country and an

individual subsidy amount for each known exporter concerned of the product under investigation.




How does the process work?

The imposition of a countervailing measure shall be in conformity with the following procedures:

4

Submission of a countervailing complaint: the domestic industry or its representative shall submit a written
complaint to the Directorate of Anti-dumping.

Examination of the complaint: the Directorate of Anti-dumping will examine the complaint to determine
whether there is sufficient evidence to justify the initiation of a countervailing investigation.

Request of consultations with the exporting country(ies): the Directorate of Anti-dumping will request
consultations with the exporting country(ies) granting or maintaining the subsidy in order to arrive at a mutually
acceptable solution.

Publication of a notice of initiation of a countervailing investigation: if the consultations failed, a notice of
initiation of an investigation is published in the Official Gazette.

Conduct of the investigation: a countervailing investigation shall normally be concluded within in one year
during the course of which the Directorate of Anti-dumping will give full opportunities to all interested parties,
in particular, exporters, producers, importers and Government of the exporting country(ies) to submit their
views, hold public hearing and send questionnaires to the involved parties to collect relevant information.
Publication of the decision to impose a countervailing duty: if all the conditions are met, a countervailing duty
will be imposed on imports of the concerned products originating in or exported from the exporting country(ies)
concerned.
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